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OATH OR AFFIRMATION

1, MARK ELMORE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TAHOE FIXED INCOME, LLC , as

of DECEMBER 3{1 ’ ' ,20__11 | are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

NONE

2 LN
Ve ke —

Signature MARK ELMORE

PRESIDENT
Title

Notary Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

Xl (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of EinrpasiRing v Bh. Cash Flows

(e¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

& (o) Independent Auditors' Report on Internal Accounting Control
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GOODRICH « BARON « GOODYEAR LI.P
Certified Public Accountants

The Board of Directors
Tahoe Fixed Income, LLC
Reno, Nevada

We have audited the accompanying statement of financial condition of Tahoe Fixed
Income, LLC as of December 31, 2011, and the related statements of income, members' equity, and
cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Tahoe Fixed Income, LLC as of December 31, 2011, and the
results of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on Pages 10-13 is presented for the
purpose of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.

(Hpodiict Bowoe oo

Long Beach, California
February 17, 2012



TAHOE FIXED INCOME, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011

ASSETS

Cash in bank $ 482,492
Receivable from Clearing organization 12,093,530
Securities owned, at market value 29,700,785
Prepaid expense and other assets 42,855

Property and equipment, net of accumulated
depreciation — 62,559
Total assets $ 42382221

LIABILITIES AND MEMBERS' EQUITY
Liabilities:

Accounts payable $ 65,858
Payable to Clearing organization 29,910,160
Total liabilities 29,976,018
Members' equity 12,406,203
Total liabilities and members' equity $ 42382221

The accompanying notes are an integral part of these financial statements.
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TAHOE FIXED INCOME, LLC
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2011

Revenues:

Net gains on sale of securities $ 3,525,617

Interest income 1,270,331

Unrealized gain (loss) on securities held (364,695)

Other income — 3,660
Total revenues 4,434,913

Expenses:

Salaries, benefits and payroll taxes $ 1,732,154

Consulting fees 12,105

Ticket charges 273,092

Insurance 83,391

Interest 588,460

Data subscriptions 419,027

ATS/ECN charges 483,894

Professional fees 37,204

Communications 12,018

Licenses, registrations, taxes and

other fees 60,261

Retirement plan contributions and expenses 69,912

Rent 47,675

Depreciation 13,185

Office expense 44,761

Other — 67,015
Total expenses — 3944154
Net income $___490759

The accompanying notes are an integral part of these financial statements.
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TAHOE FIXED INCOME, LLC
STATEMENT OF MEMBERS' EQUITY

YEAR ENDED DECEMBER 31, 2011

Balance at December 31, 2010 $ 17,764,135

Capital additions -

Capital withdraws (5,848,691)
Net income — 490,759
Balance at December 31, 2011 $ _12.406 203

The accompanying notes are an integral part of these financial statements.
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TAHOE FIXED INCOME, LLC
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2011

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation $ 13,185
Changes in operating assets and liabilities:
Decrease in deposits with Clearing organization 4,443,758
Decrease in other receivable 765,105
Decrease in securities owned, net 621,258
Increase in prepaid expenses and other expenses (37,112)
Decrease in payable to Clearing organization (255,920)
Decrease in accounts payable —(13,961)
Total adjustments
Net cash flows provided by operating activities
Cash flows from investing activities:
Additions to property and equipment —(16,555)
Net cash used for investing purposes
Cash flows from financing activities:
Contributions withdrawn by members —(5,848,691)
Net cash flows used for financing activities
Net increase in cash
Cash at beginning of year
Cash at end of year
SUPPLEMENTAIL CASH INFORMATION

Cash paid for interest

$ 490,759

—9,536,313
6,027,072

(16,555)

—(5.848,601)
161,826

— 320,666
$ 482402

$ __588.460

The accompanying notes are an integral part of these financial statements.
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TAHOE FIXED INCOME, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business

The Company is a registered broker-dealer formed under the laws of the State of Nevada
maintaining its principal office in Reno, Nevada, with a branch office in Carlsbad, California.
The Company is subject to a minimum net capital requirement of $100,000 pursuant to SEC
Rule 15¢3-1. The Company operates pursuant to the (k)(2)(ii) exemptive provision of SEC
Rule 15¢3-3 and does not hold customer funds or securities. Therefore, the Company is
exempt from the computation for the determination of reserve requirements pursuant to Rule
15¢3-3. The Company’s activities are primarily comprised of purchasing and selling
government and agency securities, corporate obligations and bank Certificates of Deposit, and
holding these types of securities for the Company’s own account.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Actual results could differ from those
estimates.

Cash and cash equivalents
For purposes of the statement of cash flows, the Company considers all highly liquid debt

instruments purchased with an original maturity of three months or less to be cash
equivalents.

Clearing Oraanizat

The Company has an agreement with other securities brokers and dealers (primarily one
organization) to act as clearing organizations for the Company. The clearing organizations
clear all security transactions and maintain customer accounts.

The Company is required to maintain certain deposit levels with clearing organizations. The
amount of the deposit depends on the agreement with the clearing organization and the
exchange market requirements. As of December 31, 2011, the Company had deposit levels
with clearing organizations exceeding the requirements.

Marketable Securities/Fair Val

As required by the Fair Value Measurements and Disclosures Topic of Financial Accounting
Standards Board Accounting Standards Codification (FASB ASC), the Company is required to
use a three-tiered fair value hierarchy in determining fair value for its marketable securities.
Company defines fair value, thereby eliminating inconsistencies in guidance found in various



TAHOE FIXED INCOME, LLC
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2011

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
Marketable Securities/Fair Val inued

prior accounting pronouncements, and increases disclosures surrounding fair value
calculations. It also establishes a three-tiered fair value hierarchy that prioritizes inputs to
valuation techniques used in fair value calculations. It also establishes a three-tiered fair value
hierarchy that prioritizes inputs to valuation techniques used in fair value calculations. The
three levels of inputs are defined as follows:

Level 1 — Valuations based on unadjusted quoted prices for identical assets or liabilities in
active markets accessible by the Company at the measurement date.

Level 2 — Valuations based on inputs that are observable in the marketplace other than those
inputs classified as Level 1.

Level 3 — Valuations based on inputs that are unobservable in the marketplace and significant
to the valuation.

The standards also require the Company to maximize the use of observable inputs and
minimize the use of unobservable inputs. [f a financial instrument uses inputs that fall in
different levels of hierarchy, the instrument will be categorized based upon the lowest level of
input that is significant to their fair value calculation.

R R "

Revenue associated with the Company’s securities’ transactions is recognized on a trade date
basis. Securities owned and contracts to purchase securities in the future are recorded at
market value and, accordingly, any changes in market value are recognized in the statement
of income. Market value is determined based on active exchanges (established exchanges
and “over-the-counter” exchanges) in the United States.

Income Taxes

The Company is taxed as an “S” corporation; therefore, the Company is not taxed at the entity
level. Instead, its items of income, loss, deduction, and credit are passed through to its
member owners in computing their, individual tax liabilities.

(2)  SECURITIES OWNED

Securities owned consist of trading securities, recorded at market value, and include accrued
interest of $155,319. These securities had a cost of $29,910,160 and are comprised of
corporate obligations, bank Certificates of Deposit, and Federal obligations.



TAHOE FIXED INCOME, LLC
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2011

(2) SECURITIES OWNED, Continued
Market value is established using Level 1 valuations in the hierarchy established by current

standards as the securities are on national exchanges and the fair value is determined based
on published market prices.

The securities are purchased on margin with the Clearing organization and the liability related
to such purchases is included under the caption “Payable to Clearing organization” on the
Statement of Financial Condition. To the extent that the Company has received proceeds
from short-sale positions, the proceeds have reduced the amount of inventory financing
payable. See note 3.

(3) PAYABLE TO CLEARING ORGANIZATION

Payable to Clearing organization consists of the following:
Inventory financed, net of proceeds received by

clearing firm related to short sales $ 9,656,861
Securities sold, not yet purchased — at market value 20,253,299
Total due Clearing firm $ 29910160

(4)  TRADING ACTIVITIES AND REIATED RISKS

The Company actively trades government, corporate and agency securities and bank
certificates of deposit. Positions in these securities are subject to varying degrees of market
and credit risk.

Market prices are subject to fluctuation and, as such, the Company is exposed to market risk.
The fair value of the Company’s investments will fluctuate in response to changes in market
interest rates.  Increases and decreases in prevailing interest rates generally translate into
decreases and increases in fair values of those instruments. Additionally, fair values of
interest-rate sensitive instruments may be affected by the credit worthiness of the issuer,
prepayment options, relative values of alternative investments, the liquidity of the instrument,
and other general market conditions. Market risk is directly impacted by the volatility and
liquidity in the markets in which financial instruments are traded. The Company monitors its
exposure to market risk, or its market risk profile, on a daily basis through a variety of financial,
security position, and control procedures.

Credit risk is the possibility of debt securities being downgraded by the rating agencies or
going into default due to non-performance by issuers. The Company minimizes inventory
credit risk by trading either governmental agency securities, corporates or securities that are
AAA rated by two or more debt security rating services or Certificates of Deposit that are
insured by the Federal Deposit Insurance Corporation. The Company’s counter-party risk is
minimized by trading only with institutional parties and by clearing trades via the Federal Wire
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TAHOE FIXED INCOME, LLC
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2011

(4)  TRADING ACTIVITIES AND RELATED RISKS, Continued

and the Deposit Trust Company (“DTC”), which ensure settlements occur simultaneously for
both sides of the trade.

(8) RENTAL OF OFFICE FACILITIES

The Company occupies office space under a lease agreement expiring April 30, 2014, calling
for payments as follows:

Year Ended December 31
2012 $ 60,780
2013 62,639
2014 21,087
Total commitments $ 144 506
6) 401(K)PLAN

The Company sponsors a 401(k) retirement plan for all eligible employees who have a
minimum of three months of service and have attained the age of twenty-one. The Company
made discretionary contributions of $65,942 to such plan during 2011.

(7) CONCENTRATION OF CREDIT RISK FOR CASH HELD AT BANKS

On November 9, 2010, the Federal Deposit Insurance Corporation (FDIC) issued a Final Rule
that provides for unlimited insurance coverage of non-interest-bearing accounts. Beginning
December 31, 2010, through December 31, 2012, all non-interest-bearing transaction
accounts are fully insured, regardless of the balance of the account, at all FDIC-insured
institutions. The Company maintains its cash account at an FDIC-insured financial institution.

(8) NET CAPITAL

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1). Accordingly, the
Company is required to maintain a minimum level of net capital of $100,000. At December 31,
2011, the Company had computed net capital of $8,427,120, which was in excess of the
required net capital level by $8,327,120. In addition, the Company is not allowed to have a
ratio of aggregate indebtedness to net capital in excess of 15 to 1. At December 31, 2011, the
Company’s ratio of aggregate indebtedness to net capital was .0078 to 1.

(@) SUBSEQUENT EVENTS

Management has evaluated subsequent events and transactions occurring after year-end
through the date that the financial statements were available for issuance which was February
17, 2012. No transactions or events were found that were material enough to require
recognition in the financial statements.



TAHOE FIXED INCOME, LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2011

Total members’ equity $ 12,406,203
Adjustments — non-allowable assets:
Prepaid expenses and other assets $ (42,855)
Property and equipment, net — (62,550)
Total adjustments __(105.414)
Net capital before haircuts 12,300,789

Haircuts on security positions:
United States Agency obligations and obligations

of organizations established by the United States 3,724,850
Undue concentration 148,819  _(3.873.669)
Net capital 8,427,120
Minimum net capital required (6-2/3% of total aggregate
indebtedness or $100,000, whichever is greater) —(100,000)
Excess net capital $_8.327.120

COMPUTATION OF RATIO OF AGGRFGATE INDEBTEDNESS TO NET CAPITAL
Total aggregate indebtedness $___ 65858

Ratio of aggregate indebtedness to net capital —0078t01

See reconciliation of net capital on Page 13.
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TAHOE FIXED INCOME, LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15c¢3-3

DECEMBER 31, 2011

Not Applicable — The Company is exempt pursuant to the (k)(2)(ii) exemptive provision of SEC Rule
15¢3-3 and does not hold customer funds or securities.
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TAHOE FIXED INCOME, LLC
INFORMATION RELATING TO THE POSSESSION
OR CONTROL REQUIREMENTS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2011

Not Applicable — The Company is exempt pursuant to the (k)(2)(ii) exemptive provision of SEC Rule
15¢3-3 and does not hold customer funds or securities.
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TAHOE FIXED INCOME, LLC
RECONCILIATION OF NET CAPITAL
PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2011

Net capital as reported in the unaudited Focus

Report Part llA, as originally reported $ 9,157,774
Difference:

Reversal of certain expenses and reinstatement

of related cash $ 14814

Adjustment to haircut calculation (16,078)

Correction of amount payable to clearing firm (729,390)
Total adjustments —(730,654)
Net capital as reported in audited financial statements $ 8427120

The computation of net capital as reported in the unaudited Part A filing differs with the audit net
capital above. Such differences are material. However, the Company is far in excess of its
minimum required net capital.
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GOODRICH « BARON « GOODYEAR LLP
Certified Public Accountants

The Board of Directors
Tahoe Fixed Income, LLC
Reno, Nevada

In planning and performing our audit of the financial statements of Tahoe Fixed Income,
LLC (the Company) as of and for the year ended December 31, 2011, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computation of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15c3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity
with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures
referred to above, errors or fraud may occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may become inadequate because of changes
in conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A significant deficiency is a
deficiency, or combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control
such that there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2011, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934, in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

(i Bmne 1 2

Long Beach, California
February 17, 2012
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GOODRICH « BARON « GOODYEAR LLP
Certified Public Accountants

To The Members
Tahoe Fixed Income, LLC
Reno, Nevada

Dear Members:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(General Assessment Reconciliation (Form SIPC-7 as amended)) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2011, which were agreed to by Tahoe Fixed
Income, LLC and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC solely to assist you and the other specified parties in evaluating Tahoe Fixed Income, LLC'’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
Tahoe Fixed Income, LLC’s management is responsible for Tahoe Fixed Income, Inc.’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below,
either for the purpose for which this report has been requested or for any other purpose. The procedures
we performed are as follows:

1. Compared the listed assessment payments in Form SIPC-7 (as amended) with
respective cash disbursement record entries, noting one difference — the amount paid
with the original SIPC-7 was not $7,098 but was $13,377 which results in a larger
overpayment of $8,103;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011,as applicable, with the amounts reported in Form SIPC-7 (as
amended) for the year ended December 31, 2011, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 (as
amended) and in the related schedules and working papers supporting the adjustments,
noting no differences, except for the difference in prior payments made as noted in #1
above.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been

reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Long Beach, California
February 21, 2012



SECURITIES INVESTOR PROTECTION CORPORATION
S|pc_7 P.O. Box 92185 Washington, D.C, 20080-2185 S|pc_7
202-371-8300 .
(33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)
For the tiscal year ended December oo 11
{Read carefully the instructions in your Working Copy before completing this Form}
AR TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address. Designated Examining Autharity, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
‘ ‘ Note: If any of the information shown on the mailing label
requires correction, please e-mail any corrections to
TAHOE FIXED INCOME, LLC form@sipc.org and so indicate an the form filed.
6900 S MCCARRAN BLVD, SUITE 2060
RENO, NV 839509 Name and telephone number of person to contact
l I respecting this form.
2. A. General Assessment (item 2e from page 2} $ 11,553
B. Less paymen! made with SIPC-6 filed (exclude interest) + Payment made with ( 13,377 )
08/08/2011 $6,279 previous SIPC 7 ($7,098)
Date Paid
C. Less prior overpayment applied { R )
D. Assessment balance due or (overpayment) (1,824)
E. Interest computed on late paymen! (see instruction E) for______ days at 20% per annum -
1,824
F. Tolal assessment balance and interest due {or overpayment cartied forward) $ (1, )

G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC
Total {must be same as F above) $ (1,824)
H. Overpayment carried ferward ${ 1,824 )

3. Subsidiaries {S) and predecessors (P) included in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the .
person by whom it is executed represent thereby Te”@g I “INCOME, LLC
that all information contained herein is true. correct / F/ 9 ¥ ! b

and complete.

INg, :al \paratfan. Parfngr othar orgznizien)
g /
o 744 f\/ A _ //'(_/‘ﬁ:Auith;eé Sianaiire:
Dated the / day of 7 = .20 {2, . 77C {0 Ao |
d TTile

This torm and the assessment payment is due 60 days after the end of the flscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years In an easily accessibie place.

Dates: [
Postmarked Received Reviewed
Calculations o Documentation e Forward Copy

Exceptions:

SIPC REVIEWER

Disposition of exceptions:

WORKING COPY



DETERMINATION OF “SIPC NET OPERATING REVENUES™

AND GENERAL ASSESSMENT

item No,
2a. Total revenue (FOCUS Line 12/Part 11A Line 9, Code 4030)

2b. Additions: »
{4) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not included above,

{2) Net loss from principal transactions in sscurities in trading accounts.

2¢. Deductions:

Amounts Iolrjlhe fiscal perioii1

beginning____EEYaﬂuar , 2044

and endingDecembeyx 2011
Eliminate cents

$ 4,434,913

2d. SIPC Net Operaling Revenues

2e. General Assessment @ .0025

{3) Net loss from principal transactions in commoedities in traging accounts, 1,524,047
'4) interest and dividend expense deducted in determiming item 2a, o
{5) Net loss from maragement of or participation in the underwriting or distribution of securities. it
(6) Expenses other than adverlising, printing, regisiratior fees and legal tees deducted in determining riet -
profit from management of cr participation in underwriling or distribution of securities.
(7} Net loss from securities in investment accounts. R
Total additions 1,524,047
(1) Revenues from the distribution of shares of a registered oper end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies ar insurance company separate s
accounts, and from transactions in security futures products.
(2} Revenues from cemmodity transactions. o
13) Commissions, tloor brokerage and clearance paid to cther SIPC members in connection with 749 255
securities transactions. ’
{4) Reimbursements for postage in connection with proxy solicitation. R
{5) Nel gain from securities in investment accounls. ——
{6) 100% of commissicns and markups earned from transactions in {i) certiticates of deposil and
(i) Treasury bills, bankers acceptances or commercial paper thatl mature rine months of less -
from issuance date.
{7) Direct expenses of printing advertising and legal fees incurrsd in connection with other revenye e
related 1o the securities business (revenue defined by Section 16{9)(L) of the Act).
{8) Other revenue not related eitner directly or indirectly to the securities business.
iSee Instryction C):
(9) (i) Total interest and dividend expense {FOCUS Line 22/PART A Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total interest and d'vidend income. $ 588,460
{i1; 40% of margin interest earned on cuslomers securities -
accounts {4C% of FOCUS Line &, Code 396801, $
Enter the greater of line {ij or {1i) 588,460
Total deductions 1,337,715
4,621,245
11,553

{to page 1. line 2.A.}



